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Chapter IV examines the effects of the other factors
which are expected to influence private consumption expen-
diture in Jordan. But since there are no data available on
these factors or they cannot be measured quantitatively,
they are discussed qualitatively to define their effect on

the level of consumption.

Chapter V analyses the development of the consumption
function through time in order to show the net effect of
the other factors, including the distribution of income,
on the private consumption expenditure. This is done by
splitting the period under investigation (1959 - 1982) into
two overlapped periods, (1959-1972) and{1968-1982). As a
result, the estimate of the marginal propensity to consume
fell from (0.84) for the first period to (0.66) for the
second period, It was only possible to explain this decline
by a shift in the income distribution in favour of the class
of low ma}ginal propensity to consume i.e. those in the highest

income brackets,

Finally, the study ends with some policy suggestions
ranging from curtailing luxurious consumption to redistri-
bution of income in favour of low-income classes. It also
stresses the urgent need to develope the field if statistics,

and promote more studies in this direction.

Tbhrahim Mohammad Abu

May, 1984
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ABSTRACT.
oSS aREz
This thesis deals, both theoretically, and empirically,
with the case of consumer-demand in Jordan.
Morg specifically, it examines the behaviour of pfivate'con-
sumption expenditure through some formulation of consumption
function,

Chapter I is a brief analytical survey of 1itérature
on the theoritical principle, that explain the private con-
sumption expenditure behaviour and the related hypothesis
of consumption functions, starting from the classical theory,
the Keynesian absolute income hypothesis and ending with
Friedman's permanent income hypothesis. The chapter also
contains a summary of the most important factors that are

believed to affect private consumption.

Center of Thesis Deposit

In chapter II, we apply regression analysis for some
suggested formulations of the consumption function, using
data for Jordan during (1959-1982) The chapter also includes
statistical tests for the regression results.
This chapter shows that Keynes hypothesis is the best and
most capable one to explain the private consumption expenditure
behaviour in Jordan. &n the basis of this hypothesis, dis-
posable personal income is assumed to be the major determinant
of consumption expenditure. The marginal propensity to consume
estimate is around (0.68), alow level compared with the average
propensity to consume (0.907)'and the level of economic growth

in Jordan.

- Library of University of Jordan -

Chapter III traces income distribution in Jordan being $
the second most important factor affecting private consumption
expenditure on the basis of the data available on the structuralﬂ:
and professional income distribution. These data, however |,

don't clarify the effects of this distribution on private =

consumption expenditure.
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and professional income distribution. These data, however, donit
clarify. the effects of this distribution on private consumption
expenditure.

Chapter IV examines the effects of the other factopsﬁwhich
are expected to influence private consumption expenditure in Jordan,
But since there areino data available on these factors or %hey
cannot be measured quantitatively, they are discussed qualitatively
to define their effect on the level of consumption.

Chapter V analyses the development of the consumption .
function through time in order to show the net effect consumption
expenditure. This is done by splitting the period under investiga-.
tion (1959~1982) into two overlapped periods, (1959-1972) and (1968-
1982). As a result, the estimate of the marginal propensity to con-
sume fell from (0.84 for the first pericd to (0.66) for the second
period. It was only possible to explain this decline by a shift in
the income distribution in’favour of the class of low marginal pro-
pensity to consume i.e., those in the highest income brackets.

Finally, the study ends with some policy suggestions ranging
from curtailing luxurious consumption to redistribution of income in
favour of low-income classes. It also stresses the urgent need to

develop the field of statistics, and promote more studies in this
direction,

IBRAHIM M. ABU-SAMRA
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